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Pension Protection Act Opens New Door to Advice 
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Code Section / Plan Limits 2005 2006 2007 
Elective Deferral Annual Limits: 402(g)(3)�)�:4*;�<��:4+;�<��:='����	
 � >� *:�444� >� *=�444� >� *=�=44�
Elective Deferral Annual Limits: 402(g)(3)�)�6�������0�
��	��:4*;�<����	
 � >� *4�444� >� *4�444� >� *4�=44�
Catch-Up Contribution Limits: 414(v)(2)(B)(i)�)�:4*;�<��:4+;�<��:='����	
 � >� :�444� >� =�444� >� =�444�
Catch-Up Contribution Limits: 414(v)(2)(B)(i)�)�6�������0�
��	��:4*;�<����	
 � >� &�444� >� &�=44� >� &�=44�
Maximum Annual Plan Compensation: 401(a)(17) >� &*4�444� >� &&4�444� >� &&=�444�
415 Annual Addition – DC Plan Limits: 415(c)(1)(A)  >� :&�444� >� ::�444� >� :=�444�
415 Annual Addition – DC Plan Limits: 415(b)(1)(A)  >� *'4�444� >� *'=�444� >� *34�444�
Highly Compensated Employee: 414(q)  >� (=�444� >� *44�444� >� *44�444�
Key Employee, Top Heavy: 416(i)(1)(A)(i)�)�2���
��
 � >� *+=�444� >� *:4�444� >� *:=�444�
Key Employee, Top Heavy: 416(i)(1)(A)(i)�)�*?�2�	��
 � >� *=4�444� >� *=4�444� >� *=4�444�
IRAs �� �		����9�	��������	�%���� � >� :�444� >� :�444� >� :�444�
IRAs �� 9��
�7.��9�	��������	
 � >� =44� >� *�444� >� *�444�
Taxable Wage Base >� (4�444� >� (:�&44� >� ('�=44�
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Just Out of Reish: First Things First 
 

First steps in building that 401(k) investment menu  
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Baby Boomers by the Numbers  

Continued on page 4 
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